MEMO 



To: DDP 
Thru: ADSO 
Pro mt EE/SO 


Subject; OTTO SKQRZENT ^ 

• ' ■ y r^Cr • 

1, The .C Zl station received reports in September 1951 from Otto Skorzeny 
with the claim that he had uncovered a widespread HIS espionage net which had 
agents in the B onn government and in the Allied High C omission in Germany*. 

It Was alleged that all important decisions of the Commission were j( 
reported to Moscow within 4® hours by this net. Althou^j this* claim mat With 
much skepticism heie, it was thoroughly investigated by our German station 
because of its importance it true. 

* 2. The investigation revealed a large group of ex-SS officers engaged in 

intelligence ^peddling in Western Germany. There was no evidence of HIS 
connect! ons^nor of aoy penetration of the High Commission. There were 
indications that some minor officials ,of the Bonn government had been selling 
infonnation to this group and to other news services. Severn such officials ' ^ 
are under arrest by the German police and action will be taken by the 
German authorities. The British had investigated this entire complex 
independently and » arrived at the same conclusions as we had. 

3. Skorzeny had submitted one detailed report on the 27 August 1951 meeting 
between U.S.Hi^i Coamissioner John J. McCCLoy and Chancellor Adenauer. 

Investigation proved that nothing in this report was true except tar items 
taken from the press. The report was false ip the following details: 

a. Neither Buttenwieser nor Harris attended the meetly ai alleged. 

b. The remarks attributed to McCloy and Adenauer are completely fabricated 
in substance and in detail. 

c. No n co omission to study German foreign relations". has been formed 
and no members of such a co emission were appointed at this meeting 
as alleged in the report. 



4. Our German statihn will terminate this Investigation and turn over 
pertinent lnfonnation to the competent German authorities for further action. 





